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FAMILY TRUSTS

Why have a Family Trust? 

· A Family Trust is a multi-generational shelter for family assets. 

· They are a recognised way of planning for your children and your grandchildren to have the benefit of a sheltered inheritance.

· As a means of avoiding or deferring Death Duties. 

· New Zealand is also the only OECD member country that does not have a Capital Gains Tax (CGT). 

· They are a valuable tool for people in business to shelter assets from the wide range of risks faced by people in business today.  There are approximately 23 different statutes making directors of companies personally liable for specified actions or failures.  

· Trusts when coupled with a formal Relationship Property Agreement can prevent a subsequent spouse or de facto marriage partner of either yourself or your partner, getting their hands on your property. This is essentially because the assets are held in Trust for you and the beneficiaries of the Trust and are not your assets.

· Trusts can assist in splitting income derived from a business or investments. 

· A Trust can provide a convenient means to provide during your lifetime and beyond for family members who are not good with handling money. 

· Trusts also provide the means to better control what happens to your assets when you die, rather than leaving them in a will which can be the subject of attack by disgruntled family members.  

· Trusts can also be helpful in preserving entitlements to state paid assistance for rest home care, Hospital care and educational subsidies. 

The Golden Rule with Family Trusts is that the earlier in a person’s life that they are set up, the better. Having set one up it is vitally important to administer it properly. 
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